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We have located an Army CIC document, dated 8 March 48,
classified Secret, that states as follows:

"4. As was mentioned previously, the former net
of MERCe's was not concentrating within the American
Zone. Since so much material was being obtained that
would be of value . to the War Department Detachment, liaison
was made with the local WDD and it was decided that the
information obtained would be turned over to the WDD, if
it were the type of information they,wanted. In turn, the
local WDD 'would assist in the paymentof the net. This
practice has been. working out to the advantage of both
organizatiOns.„...—

The net run by Merck (a/k/a Merk, see my letter of
' March 25) is the one in which Baybie was involved. If the •
above reference to 414N'ZtFiTSfim4nibtttiitNiriqt.n1tAzstmf.A-eeac.o_,
c.,eferencetoEthe.ypegattkêntoE:the-ArMIVP.9..kaghWIDADO, this
dOCUiie-nt suggests a relationship of some sort between DAD and
Barbie. We have reason to believe that DAD was an affiliate
of CIA.

In addition to the . above, there is a aktpgmeq%edat€1..
21 MirriSiTitalitpeximakiv,is io	 UCOM:to DAD:, ( a 5.Zr

This document suggests that Barbie's relationship with DAD
may have continued through 1950.
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The above-cited material may or may not affect the nature
of any statements CIA may wish to make concerning Klaus Barbie.
As I indicated to you previously, I am not prepared to
corroborate any statements of that nature until the full
investigation is completed and all the facts are in.

Upon my return from Bolivi4. on April 25, I suggest a
meeting with persons who are familiar with the materials
requested in my letters of March 21 and March 25. For your
information, Operation RUSTY (see my letter of March 25) may
be indexed in CIA files as Operation ODEUM.

S . cerely;

Allan A. Ryan, r.
Special Assistant to the
Assistant Attorney General

Post Office Box 28603
Washington, D.C. 20005
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